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W
hen we polled a group of in-
ternational investing pros a
year ago on the outlook for
global bourses in the coming

year, they were sanguine on emerg-
ing markets and Japan and less en-
thusiastic about the U. S. and Europe.
But instead of stabilizing, Asia’s eco-
nomic troubles spilled over to Latin
America. Meanwhile, the strong U. S.
economy kept Wall Street aloft, and
euphoria surrounding the debut of
the euro gave European markets a
mighty boost.

Chastened by their lackluster
performance, this year’s global
forecasters are more cautious.
Most believe international
stock indexes will stay close
to current levels. The one ma-
jor exception is Japan. At the
end of 1997, the consensus of
our experts was that the
Nikkei index, then at 15,909,
would end 1998 at 18,089. Only
one pro, Wilbur L. Ross of
Rothschild Inc., managed to
come anywhere close to nailing
the Nikkei at yearend 1998, with
a guess of 15,000. Now, with the
Nikkei hovering around 14,400,
4 out of 10 participants choose
Japan as their favorite market
and big turnaround play.
Ross, whose prescient predic-
tions made him our top fore-
caster for 1998, thinks the
Nikkei will be back to 17,500 by

1999’s end. The government is “finally
beginning to deal with the country’s
problems,” he says.

Ross’s only major stumble was Latin
America, which almost all our fore-
casters thought would do better. The
consensus forecast for Mexico’s Bolsa
de Valores and Brazil’s Bovespa in-
dexes showed a 31% error. In our
latest survey, most panelists

predicted only moderate gains in Latin
America. But bulls such as Wells Cap-
ital Management’s Katherine Schapiro
foresee bigger gains.

In Europe, most pros missed the
mark. The biggest euro-

skeptic of all was C. D.
Turner of the invest-
ment research group
I.D.E.A. He under-
estimated Frankfurt
and London’s gains

by about one-third.
Turner, who chose not

to participate in 1998,
also was the panel’s worst

forecaster, with an overall error
of 23%.

For 1999, most pros believe
that inflation and interest rates
will decline globally. Although
most of the world will experience
slower growth, the majority of our
pros still favor Europe and the U. S.
The only doomsayer was Roth-
schild’s Ross, who predicts that
Germany’s DAX index will tumble
from its Dec. 11 level of 4536 to
1700. “The negative shocks in
1999 will be in the major West-
ern economies,” he says. Con-
sidering all the euro hoopla,
that sounds outlandish. But af-
ter his 1998 performance, it
may be that Ross knows some-
thing the rest of us don’t.

By Kerry Capell 
in New York

GLOBAL FEARLESS FORECASTERS
STRATEGIES FOR STOCKS

LET US REPHRASE THAT. . .
After overestimating global bourses in ’98, our pros adopt a distinct  note of caution

JONATHAN AUERBACH Auerbach Grayson 10100 3830 8000 6390 5500 17630 10000 Japan
BARTON BIGGS Morgan Stanley Dean Witter 7000 2800 7000 5000 4000 15000 9500 Japan
JAMES CLUNIE Murray Johnstone Int’l. 9000 4400 9900 5900 5000 18000 11000 Japan
SHEILA COCO Fiduciary Trust Co. Int’l. 10000 4500 8300 6050 5040 17000 12000 U.S.
GILBERT DE BOTTON Global Asset Mgmt. 8500 3000 6500 5000 3700 13000 9000 U.S.

BRIAN FABBRI Paribas 8000 4000 9000 6500 5400 N/A 10000 Britain
WILBUR ROSS Rothschild Inc. 8000 4250 8500 5000 1700 17500 10000 Japan
KATHERINE SCHAPIRO Wells Capital Mgmt. 9100 4400 8700 6300 5300 17000 11000 Mexico
NEIL WILLIAMS Goldman Sachs 10000 6715 11400 5400 4850 16000 11500 Mexico
EDWARD YARDENI Deutsche Bank Securities 6400 2000 3700 3600 3000 11000 5000 U.S.

CONSENSUS 8610 3989 12599 5514 4349 15792 9900 

B U S I N E S S WE E K’S  19 9 9  I NTE R NATI O NAL MAR KET F O R E CAST
DOW JONES MEXICO’S BRAZIL’S LONDON’S FRANKFURT’S JAPAN’S HONG KONG’S
INDUSTRIAL BOLSA BOVESPA FTSE 100 DAX NIKKEI HANG SENG FAVORITE
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