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accelerate in 2005. While the government
and Bank of England rely on the consumer

about accelerating inflation and prompt
further interest-rate hikes by the BOE.

INTEREST RATES

BENCHMARK BOND YIELDS CENTRAL BANK POLICY
(10-YEAR GOVERNMENT#*) Policy rate* Last action
Dec. 14 Dec.7 Year ago Dec.14 Dec.7 Yearago Dec. 14 Year ago Date Type
Australia 5.20 5.18 5.78 Italy 374 3.81 4.42 U.S. Federal Reserve 2.25 1.00 12/14/2004 0.25
Britain 4.52 4.57 475  Japan 1.36 143 1.33 European Central Bank  2.00 2.00 6/5/2003 -0.50
Canada 4.25 4.30 470  SouthKorea (3-Year) 3.28 3.24 4.84 Bank of Japan 0.00 0.00 3/19/2001 -0.15
France 3.58 3.67 4.30  Spain 3.61 3.61 4.29 Bank of England 475 375 8/5/2004 0.25
Germany BI59 3.67 4.30  United States 4.12 4.22 4.21 Bank of Canada 2.50 2.75 10/19/2004 0.25
Hong Kong 3.68 3.58 4.39  *Averageof Bid/Ask  Data: Standard & Poor’s, Global Insight Inc. ~ *Target overnight rate



