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points this year in order bring
inflation within its 1%-t0-3%
range and prevent a bubble

mand. Plus, the discovery of
mad cow disease could seri-
A ously hurt ranchers.
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Italy 75.7 0.1 4.6 interest rates by making imports cheaper. bond investors, especially if central banks in
Japan 130.1 11 4.7 However, a stronger Canadian dollar is  the U.S. and euro zone cut rates, causing
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M Interest Rates
BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT¥) CENTRAL BANK POLICY
Policy rate* Last action
May 20 May 13 Year ago May 20 May 13 Year ago May 20 Year ago Date Type
Australia 4.94 5.13 6.25 Italy 3.88 4.04 5.40 U.S. Federal Reserve 1.25 1.75 11/6/02 -0.50
Britain 4.06 4.20 5.26  Japan 0.59  0.58 1.39 European Central Bank  2.50 3.25 3/6/03 -0.25
Canada 4.56 4.80 5.62 South Korea (3-Year) 4.22 4.34 6.28 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 3.81 3.96 5.25  Spain 3.82 398 533 Bank of England 3.75 4.00 2/6/03 -0.25
Germany 3.74 3.90 5.17 United States 3.36 3.61 5.15 Bank of Canada 3.25 2.25 4/15/03 0.25
Hong Kong 3.78 4.01 5.86 *Average of Bid/Ask Data: Standard & Poor’s, Global Insight Inc. *Target overnight rate
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