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INDUSTRIAL

PRODUCTION Monthly % chg.* % chg., latest
Country Month Latest Prior from yr. ago
Britain Feb. 0.7 -0.2 0.1
Canada Jan. 0.9 -0.2 4.1
France Feb. 0.6 1.6 2.0
Germany Feb. -0.4 3.8 2.0
Italy Feb. -0.3 -0.1 -0.8
Japan Feb. -1.6 1.6 4.8
us. Mar. -0.5 -0.1 0.5

*Seasonally adju

sted

Data: Global Insight Inc.

TRADE-WEIGHTED EXCHANGE RATES

Country Apr. 22 Weekly %  Yearly %
Britain 98.7 -0.8 -7.3
Canada 81.1 0.0 5.2
France 105.1 0.4 4.6
Germany 102.9 0.4 5.0
Italy 75.0 0.3 4.0
Japan 130.8 -0.3 -0.9
U.sS. 108.0 -0.7 -11.8

Indexes, 1990
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It appears the French economy narrowly es-
caped contraction in the first quarter. Con-
sumer spending most likely kept the economy
growing. However, conditions
don’t look any better for the
current quarter.

March consumer spend-
ing posted an unexpected
rise of 0.3%. Spending on
large durable goods, such as
vehicles and appliances,
grew 0.9% for the month,
belying the recent string of
pessimistic consumer senti-
ment readings. During the
first three months, consumer expenditures
rose by 1% compared to the fourth quarter.
That probably accounted for most of the
forecast 0.2% increase in first-quarter gross
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domestic product by the Bank of France.

In the central bank’s latest Monthly Busi-
ness Survey, companies said new orders
from abroad and at home
were weak during March,
while capacity utilization de-
clined. The poor business
conditions have the BOF
forecasting a flat second
quarter.

Potentially more harmful
for future growth, however,
is the trend in employment.
The BOF sees factory job
cuts intensifying in the com-
ing months. Surveyed companies said they
plan to reduce payrolls by another 1.7%
this year. That could weaken consumer
spending, the strongest part of the economy.

M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT¥) CENTRAL BANK POLICY
Policy rate* Last action

Apr. 22  Apr. 15 Year ago Apr. 22 Apr. 15 Year ago Apr. 22 Year ago Date Type
Australia 5.31 5.38 5.82 Italy 4.27 4.35 4.89 U.S. Federal Reserve 1.25 1.75 11/6/02 -0.50
Britain 4.39 4.46 4.66  Japan 0.64 0.66 1.38 European Central Bank ~ 2.50 3.25 3/6/03 -0.25
Canada 5.03 5.08 5.43 South Korea (3-Year) 4.61 4.59 5.89 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 4.19 4.27 4.70 Spain 4.11 4.19 4.84 Bank of England 3.75 4.00 2/6/03 -0.25
Germany 4.13 4.21 4.57 United States 3.97 3.99 5.01 Bank of Canada 3.25 2.25 4/15/03 0.25
Hong Kong 4.37 4.52 5.88 *Average of Bid/Ask Data: Standard & Poor’s, Global Insight Inc. *Target overnight rate
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