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o towel, conditions have grown bad enough  see a further decline in March. Also, a gov-
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Iraq and higher energy prices INSEE INDEX promptly unwind, spending
TRADE-WEIGHTED EXCHANGE RATES were to blame for some of could snap back. Lower in-
Country Apr. 1 Weekly % Yearly % the decline. But the longer- 404 w3 flation would boost purchas-
Britain 99.1 -1.3 -7.1 term concern is over jobS.  a PERCENT FAVORABLE ' ing power, and fears regard-
(F:::I?:: 1;2:; 'g:; :j Consumer pessimism regard- i, ing unemployment would
Gormany 102.6 05 43 ing ungmployment hit a N likely ease somewhat. In ad-
Italy 74.8 0.4 3.9 record high, the March unemployment rate  dition, consumers haven't reported much
Japan 132.9 0.6 2.7 ticked up to 9.2%, and manufacturers say  change in their current financial position in
UsS. 108.3 -1.4 -12.9 labor conditions are worsening. months. Nor are they bumping up their sav-
Indexes, 1990=100 Data: J.P. Morgan Chase Consumer sentiment may now be affect- ings in case things get worse.
M Interest Rates
BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*) CENTRAL BANK POLICY
Policy rate* Last action
Apr. 1 Mar. 25  Year ago Apr. 1 Mar. 25 Year ago Apr. 1 Year ago Date Type
Australia 5.35 5.49 6.34 Italy 4.18 4.37 5.48 U.S. Federal Reserve 1.25 1.75 11/6/02 -0.50
Britain 4.31 4.46 5.28  Japan 0.70  0.72 1.38 European Central Bank  2.50 3.25 3/6/03 -0.25
Canada 5.11 5.14 5.73 South Korea (3-Year) 4.61 4.72 6.53 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 4.09 4.27 5.31  Spain 4.02  4.22 5.41 Bank of England 3.75 4.00 2/6/03 -0.25
Germany 4.02 4.20 5.23  United States 381 394 534 Bank of Canada 3.00 2.00 3/4/03 0.25
Hong Kong 4.36 4.52 6.27 *Average of Bid/Ask Data: Standard & Poor’s, Global Insight Inc. *Target overnight rate
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