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TRADE-WEIGHTED EXCHANGE RATES

Country Mar. 4 Weekly %  Yearly %
Britain 99.6 0.2 -6.4
Canada 79.0 0.4 3.0
France 104.4 0.0 4.2
Germany 102.1 0.0 4.5
Italy 74.5 0.0 3.6
Japan 133.5 -1.0 1.8
u.s. 109.0 0.2 -12.5

Indexes, 1990=100 Data: JP. Morgan Chase

fourth quarter, the smallest
gain in just over two years.
The EI Nifio related drought Vv mw
caused agricultural output to L
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strong in 2003.

The RBA will be watching
intently. Consumer spending
and housing are expected to
ease a little this year. And if
exports don’t pick up, com-

economy is hurting exports, which fell 0.4%.
The combined drag on real GDP during the
quarter was half of a percentage point.

On the plus side, household spending

panies may pull back on their investment
plans. That could lead to a cut in interest
rates by the RBA. But any action isn't likely
until the second half of the year.

M Interest Rates
BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*) CENTRAL BANK POLICY
Policy rate* Last action

Mar. 4 Feb. 25  Year ago Mar. 4 Feb. 25 Year ago Mar. 4 Year ago Date Type
Australia 5.01 5.09 6.15 Italy 4.06 4.07 5.31 U.S. Federal Reserve 1.25 1.75 11/6/02 -0.50
Britain 4.11 4.14 5.10 Japan 0.74 0.77 1.48 European Central Bank 2.75 3.25 12/5/02 -0.50
Canada 4.92 4.97 5.47 South Korea (3-Year) 4.60 4.65 5.93 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 3.98 3.93 5.15 Spain 3.90 3.91 5.24 Bank of England 3.75 4.00 2/6/03 -0.25
Germany 3.89 3.88 5.02 United States 3.65 3.82 5.00 Bank of Canada 3.00 2.00 3/4/03 0.25
Hong Kong 4.23 4.34 5.80 *Average of Bid/Ask Data: Standard & Poor’s, Global Insight Inc. *Target overnight rate
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