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as new federal rules on sub-
prime loans turned out to be
less severe than expected.
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B Economic Indicators

REAL GDP

GROWTH % chg. from Full year
Country Quarter Prior gqtr.*  Year ago 2001
Britain Q3 3.8 2.1 2.0
Canada Q3 3.1 0.8 1.5
France Q3 0.9 1.0 1.8
Germany Q3 1.1 0.4 0.7
Italy Q3 1.1 1.1 1.8
Japan Q3 3.2 1.3 0.3
us. Q3 4.0 3.3 0.3

*Annual rate Data: Global Insight

TRADE-WEIGHTED EXCHANGE RATES

Country Jan. 14 Weekly % Yearly %
Britain 103.2 -1.1 -2.9
Canada 76.4 0.9 -0.1
France 103.7 0.3 3.0
Germany 101.3 0.3 3.1
Italy 74.1 0.3 2.5
Japan 135.0 1.3 3.1
us. 110.6 -1.3 -10.2

Indexes, 1990=100 Data: J.P. Morgan Chase

M Country Focus / Britain

The British economy continues to buck the
global economic trend. The labor market re-
mains healthy, and some early signs suggest
that manufacturers could see
better times in 2003.

In December, the unem-
ployment rate held at 3.1%,
while the number of people
claiming jobless benefits sank
928,300. Over the three
months through November,
the number of employed grew
by 107,000. In addition,
wages were up 3.8% over
the same three month period
compared to a year ago. A large source of
recent hiring and pay increases has been the
government: Pay for public-sector workers
is up 4.3% from a year ago.
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BRITISH
UNEMPLOYMENT
CLAIMANT COUNT

Factory jobs continue to dwindle. In the
three months to November, 155,000 factory
positions were cut, bringing payrolls to an
historically low 3.58 million.
But the latest industrial pro-
duction data provide some
hope. Output climbed 0.5%
for the three months end-
ing November, with factories
reporting a 0.8% jump. And
a weaker British pound, off
5% since October against
the euro, could also provide
a boost.

But for now, factories are
still weak, inflation is picking up, and Iraq
looms large. With such uncertainty, the Bank
of England will likely remain on the sidelines
for a while longer.
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M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*) CENTRAL BANK POLICY
Policy rate* Last action

Jan. 14  Jan. 7  Year ago Jan. 14 Jan. 7 Year ago Jan. 14 Year ago Date Type
Australia 5.40 5.27 5.63 Italy 4.43 4.49 5.01 U.S. Federal Reserve 1.25 1.75 11/6/02 -0.50
Britain 4.46 4.47 4.80 Japan 0.87 0.90 1.41 European Central Bank 2.75 3.25 12/5/02 -0.50
Canada 5.01 4.92 5.20 South Korea (3-Year) 5.01 5.05 6.02 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 4.29 4.34 4.83 Spain 4.30 4.35 4.92 Bank of England 4.00 4.00 11/8/01 -0.50
Germany 4.26 4.28 4.75 United States 4.08 4.01 4.84 Bank of Canada 2.75 2.25 7/16/02 0.25
Hong Kong 4.60 4.51 5.89 *Average of Bid/Ask  Data: Standard & Poor’s, Global Insight *Target overnight rate
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