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M Economic Indicators

FOREIGN

TRADE* % chg. from year ago  Balance

Country  Month Exports  Imports (billions)

Britain Oct. -7.0 1.0 -3.6 GBP
Canada Oct. 10.7 7.7 5.1 CAD
France Oct. -2.5 -3.0 1.3 EUR
Germany  Oct. 2.3 -0.2 -0.2 EUR
Italy Oct. 1.3 5.3 0.4 EUR
Japan Nov. 18.2 7.2 1050.1 JPY
us. Oct. 1.3 5.6 -39.4 usb

*Merchandise Data: Global Insight Inc.

TRADE-WEIGHTED EXCHANGE RATES

Country Jan. 7 Weekly % Yearly %
Britain 104.3 0.3 -1.7
Canada 75.7 1.5 -0.8
France 103.4 0.0 2.6
Germany 101.0 -0.1 2.5
Italy 73.9 0.0 2.1
Japan 133.3 -1.1 2.9
us. 112.1 0.1 -9.3

Indexes, 1990=100 Data: J.P. Morgan Chase

M Country Focus / Euro Zone

Euro Zone consumers were fairly resilient
during 2002 despite disappointing econom-
ic performances through most of the region.
Heading into 2003, though,
consumer resolve is wilting.

December consumer confi-
dence in the twelve-nation
euro zone declined for a third
straight month, reaching a
five-year low of —16. In addi- 12
tion, sentiment among retail-
ers fell in December, with a 8
large drop in their assess-
ment of current conditions.
The trend suggests con-
sumers didn’t keep the momentum from Oc-
tober, when retail sales rebounded 0.7%.
Already, Germany reported monthly sales
plunged 3.2% in November, and French
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vehicle sales fell 1.3% during December.

A large source of consumer unease is
unemployment. Consumer expectations for
the labor market in the next
twelve months deteriorated
in December. And while the
November unemployment rate
for the region held at 8.4%,
the number of jobless in-
creased by 100,000.

Of course jobs aren’t the
only issue. Higher oil prices,
government belt tightening
to cap budget deficits, and
uncertainty over the outcome
in Irag are also factors. These drags on
consumers, as well as businesses, are lead-
ing economists to lower growth estimates
for 2003 to near 1.5%.

M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT¥) CENTRAL BANK POLICY
Policy rate* Last action

Jan. 7 Dec. 31 Year ago Jan. 7 Dec. 31 Year ago Jan. 7 Year ago Date Type
Australia 5.27 5.15 5.90 Italy 4.49 4.41 5.08 U.S. Federal Reserve 1.25 1.75 11/6/02 -0.50
Britain 4.47 4.37 4.91 Japan 0.90 0.94 1.40 European Central Bank 2.75 3.25 12/5/02 -0.50
Canada 4.92 4.79 5.38  South Korea (3-Year) 5.05 5.11 6.21 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 4.34 4.25 4.91 Spain 4.35 4.26 5.01 Bank of England 4.00 4.00 11/8/01 -0.50
Germany 4.28 4.19 4.83 United States 4.01 3.82 5.08 Bank of Canada 2.75 2.25 7/16/02 0.25
Hong Kong 4.51 4.33 5.94 *Average of Bid/Ask Data: Standard & Poors, Global Insight Inc. *Target overnight rate
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