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TRADE-WEIGHTED EXCHANGE RATES

Country Nov. 12 Weekly % Yearly %
Britain 105.5 0.7 -0.9
Canada 75.3 -1.3 -0.5
France 102.6 0.1 2.6
Germany 100.2 0.0 2.9
Italy 73.4 0.0 2.2
Japan 135.8 1.6 -4.5
us. 113.6 -1.0 -6.3
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tail price inflation, which
strips out mortgage interest
payments, rose to 2.3%, from
2.1% in September. The
strong housing market is
driving inflation, with home
prices up 31% from a year
ago. But a jump in oil and gasoline prices
also played a large role in October.
Inflationary pressures are also coming
from the labor market. Wages rose by 3.8%
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investment and exports.
The BOE sees inflation
topping the 2.5% target and
staying there for most of
2003. The BOE also expects
the global economy and ex-
ports to pick up next year
as household spending cools slightly. If the
scenario holds, interest rates will likely stay
at 4% for a while. But the BOE said it is
willing to move quickly if conditions change.
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BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*) CENTRAL BANK POLICY
Policy rate* Last action

Nov. 12 Nov. 5 Year ago Nov. 12 Nov. 5 Year ago Nov. 12 Year ago Date Type
Australia 5.35 5.67 5.24  ltaly 4.65 4.86 4.73 U.S. Federal Reserve 1.25 2.00 11/6/02 -0.50
Britain 4.48 4.67 4.49 Japan 0.96 0.96 1.32 European Central Bank 3.25 3.75 11/8/01 -0.50
Canada 5.01 5.17 4.94  South Korea (3-Year) 5.23 5.34 4.95 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 4.47 4.69 4.54 Spain 4.49 4.72 4.67 Bank of England 4.00 4.50 11/8/01 -0.50
Germany 4.38 4.61 4.40 United States 3.85 4.07 4.38 Bank of Canada 2.75 2.75 7/16/02 0.25
Hong Kong 4.20 4.71 5.01 *Average of Bid/Ask  Data: Standard & Poor’s, Global Insight *Target overnight rate
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