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1300

1200 finished up for the week
ended Oct. 22, although stocks

ended the week on a sour note
due to poor earnings results.
In the U.S., Kimberly Clark,
Texas Instruments, and UPS
helped pull the S&P 500 lower

GLOBAL INDEXES % change
Oct. 16-22 (U.S. Dollars) Oct. 22 Week 4 Weeks Year
900 S&P Global 1200 876.2 0.7 7.8 -17.3
S&P 500 (U.S.) 890.2 1.0 8.7 -17.9
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S&P Latin America 40 671.3 2.3 4.7 -20.9
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INDUSTRIAL

PRODUCTION Monthly % chg.* % chyg., latest
Country Month Latest Prior from yr. ago
Britain Aug. -0.3 3.2 -3.6
Canada July 1.4 0.0 3.3
France Aug. 0.3 -0.7 -1.1
Germany Aug. 2.1 -0.8 -0.6
Italy Aug. 0.5 0.7 -1.6
Japan Aug. 1.4 0.1 3.0
us. Sept. -0.1 -0.3 1.5

*Seasonally adjusted Data: DRI-WEFA

TRADE-WEIGHTED EXCHANGE RATES

Country Oct. 22 Weekly % Yearly %
Britain 105.7 -0.3 1.1
Canada 76.2 1.2 -1.0
France 102.3 0.1 1.8
Germany 99.9 0.1 1.9
Italy 73.2 0.0 1.5
Japan 131.8 -0.4 -6.0
us. 116.5 -0.1 -3.6

Indexes, 1990=100 Data: J.P. Morgan Chase

In its latest report on economic conditions,
the Bank of Canada continues to closely
monitor inflation, as economic growth re-
mains fairly strong despite
the sluggish recoveries in the
U.S. and the euro zone.

In September, consumer
prices rose 2.3% from a year 2
ago, slowing slightly from the
2.6% increase in August. But
core inflation, which strips
out eight volatile items such
as mortgage interest costs,
gasoline and tobacco, held
steady at 2.5% in September.
This core index, the BOC's preferred inflation
measure, continues to run above the BOC's
2% target, fueled by a hot housing market
and rapidly rising insurance premiums. The
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central bank expects the uptrend to contin-
ue through at the least the end of the year
with core inflation peaking around 3%.

Meanwhile,  consumer
spending in August remained
strong, with retail sales ris-
ing 0.2% from July. Monthly
auto and furniture sales
slipped, but overall levels
still remain at historically
high levels.

The BOC said the Cana-
dian economy is now per-
forming near its production
capacity. Therefore, while
sluggish economic recoveries abroad are ex-
pected to slow economic growth down to
3%, or slightly below, further rate hikes may
be necessary to keep a lid on inflation.
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M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT?) CENTRAL BANK POLICY
Policy rate* Last action

Oct. 22 Oct. 15 Year ago Oct. 22 Oct. 15 Year ago Oct. 22 Year ago Date Type
Australia 5.94 5.71 5.59 Italy 4.91 4.76 4.96 U.S. Federal Reserve 1.75 2.50 12/11/01 -0.25
Britain 4.73 4.65 4.80 Japan 1.08 1.06 1.33 European Central Bank 3.25 3.75 11/8/01 -0.50
Canada 5.31 5.18 5.28 South Korea (3-Year) 5.45 5.38 4.77 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 4.74 4.66 4.75 Spain 4.78 4.70 4.87 Bank of England 4.00 4.50 11/8/01 -0.50
Germany 4.64 4.55 4.61 United States 4.26 3.99 4.65 Bank of Canada 2.75 2.75 7/16/02 0.25
Hong Kong 4.76 4.55 5.46 *Average of Bid/Ask Data: Standard & Poor’s, DRI-WEFA *Target overnight rate
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