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International Figures of the Week
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1200 closed the week of June I — S&P 500 (US) 1037.1 2.3 -4.0 -145
18 just about where it began. I — S&P Europe 350 939.4 2.7 6.6 -11.6
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Télécom slumped 13.5%, while  Telecommunications 696.3 -2.5 -87 -33.9 Canada/S&P TSX 60 4119 4129 -7.0 -0.7
Vodafone dropped 6.3%. Utilities 879.9 1.3 -3.7 -20.5  Europe/S&P Europe 350 1099.1 1135.9 -20.7 11.5
Japanese stocks dropped S&P GLOBAL 100 France / CAC 40 4004.9 4109.4 -23.0 3.4
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M Economic Indicators

RETAIL

SALES % chg. from year ago % change
Country Month Latest Prior 2001
Britain Apr. 6.4 5.6 6.4
Canada Mar. 6.1 6.9 4.4
France Feb. 4.9 4.3 4.5
Germany Apr. -1.0 -2.6 2.6
Italy Mar. 3.0 2.1 2.0
Japan Apr. -2.1 -1.2 -1.3
U.S. May 1.9 3.7 3.6
*2000 Data: DRI-WEFA

TRADE-WEIGHTED EXCHANGE RATES

Country June 18 Weekly % Yearly %
Britain 103.8 0.8 -1.8
Canada 77.7 -0.5 -2.1
France 101.7 -0.1 2.1
Germany 99.3 -0.1 2.3
Italy 72.9 0.0 1.8
Japan 134.0 0.6 -5.6
Us. 117.4 -0.3 -3.5

Indexes, 1990=100 Data: J.P. Morgan Chase

M Country Focus / Euro Zone

Euro-zone industrial production unexpected-
ly slipped in April, and inflation slowed in
May. As a result, investors are pushing back
their expectations for an in-
terest-rate hike by the Euro-
pean Central Bank.

Industrial output fell for
the first time since November,
declining 0.5% from March.
Still; output from France and
Germany, the area’s two
largest economies, rose. Cap- U
ital-goods production grew G PERCENT CHANG
for the second straight FROM A YEAR AG
month, while output of con-
sumer durable goods rose 1.3%, the first
increase since December.

The euro zone’s harmonized index of con-

sumer prices fell to 2% on a yearly basis.
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The decline marked the first time this year
that inflation has touched the central bank's
2% ceiling. However, falling energy prices ac-
counted for nearly all of the
decline. Service prices con-
tinued to climb, pushing core
inflation, which excludes en-
ergy, food, tobacco, and al-
cohol, back up to 2.5%.
The climb in core prices
has caught the ECB’s atten-
I tion. On June 13, the bank
E lifted its 2002 inflation ex-
i pectations from a range of
1.1% to 1.7%, to 2.1% to
2.5%. But since the euro zone is recovering
more slowly than anticipated and the rising
euro could slow inflation, the ECB may hold
off hiking rates until the fall.

M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*) CENTRAL BANK POLICY
Policy rate* Last action

June 18 June 11 Year ago June 18 June 11 Year ago June 18 Year ago Date Type
Australia 5.97 6.16 5.90 Italy 5.21 5.35 5.39 U.S. Federal Reserve 1.75 4.00 12/11/01 -0.25
Britain 5.00 5.21 5.13 Japan 1.37 1.37 1.19 European Central Bank 3.25 4.50 11/8/01 -0.50
Canada 5.37 5.49 5.71 South Korea (3-Year) 6.08 6.08 6.12 Bank of Japan 0.00 0.00 3/19/01 -0.15
France 5.07 5.21 5.14 Spain 5.14 5.29 5.33 Bank of England 4.00 5.25 11/8/01 -0.50
Germany 4.97 5.12 5.01 United States 4.83 4.98 5.24 Bank of Canada 2.50 4.50 6/4/02 0.25
Hong Kong 557 5.71 6.30 *Average of Bid/Ask Data: Standard & Poor’s, DRI-WEFA *Target overnight rate
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