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INDEX % chg. from year ago % change
Country Month Latest Prior 2001
Britain Jan. 1.3 0.7 1.8
Canada Jan. 1.3 0.7 2.5
France Jan. 2.4 1.4 1.8
Germany Jan. 2.3 1.5 2.4
Italy Jan. 2.4 2.2 2.3
Japan Jan. -1.4 -1.2 -0.7
us. Jan. 1.1 1.5 2.8

Data: DRI-WEFA
TRADE-WEIGHTED EXCHANGE RATES

Country Mar. 5 Weekly % Yearly %
Britain 106.4 -0.4 -1.7
Canada 76.7 1.1 5.5
France 100.2 0.0 -0.4
Germany 97.7 -0.1 -0.3
Italy 71.9 -0.1 -0.5
Japan 131.1 1.3 -15.8
Us. 124.6 -0.9 13.8

Indexes, 1990=100 Data: J.P. Morgan Chase

A surging stock market and improving glob-
al economy caused the Business Survey In-
dex, compiled by the Federation of Korean In-
dustries, to reach a record
high of 141.9 in February.
The organization pointed to
the KOSPI—which has soared
80% since last September—
and expected increases in ex-
ports as the main sources
for the improved outlook.
The reading was the latest
in a string of positive eco-
nomic news leading to fore-
casts of 4% economic growth
for 2002, after a sluggish 3% in 2001. In
January, industrial output rose 10.2% and in-
ventories slipped 5.4% from a year ago,
while production capacity rose to 76.4%,
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from 71.8% in December. In addition, retail
and wholesale sales were up for a third
straight month in January.

Exports were down 16.6%
year-on-year in February, but
economists expect a turn-
around by April. Chip mak-
ers, which account for 10%
of exports, are already re-
bounding on rising demand
for memory chips and the
ability to make price hikes
stick. And the healthier glob-
al economy will improve ex-
ports for other sectors.

While the Korean economy may be vul-
nerable to labor union resistance to industry
privatization and a weak Japanese yen, con-
ditions are pointing to a brighter 2002.
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M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*) CENTRAL BANK POLICY
Policy rate* Last action

Mar. 5 Feb. 26 Year ago Mar. 5 Feb. 26 Year ago Mar. 5  Year ago Date Type
Australia 6.15 5.94 5.23 Italy 5.31 5.23 5.16 U.S. Federal Reserve 1.75 5.50 12/11 -0.25
Britain 5.10 4.99 4.86 Japan 1.48 1.55 1.20 European Central Bank 3.25 4.75 11/8 -0.50
Canada 5.47 5.38 5.33 South Korea (3-Year) 5.93 5.85 5.83 Bank of Japan 0.00 0.15 3/19 -0.15
France 5.15 5.03 4.89 Spain 5.24 5.14 5.04 Bank of England 4.00 5.75 11/8 -0.50
Germany 5.02 4.96 4.74  United States 5.00 4.93 4.97 Bank of Canada 2.00 5.50 1/15 -0.25
Hong Kong 5.80 5.78 5.92 *Average of Bid/Ask Data: Standard & Poor’s, DRI-WEFA *Target overnight rate
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