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INDUSTRIAL

PRODUCTION Monthly % chg.* o4 chg., latest
Country Month Latest Prior from yr. ago
Britain Nov. -0.3 -15 4.8
Canada Q@t. 0.2 23 6.0
France Nov. 0.0 -0.8 -0.9
Germany Nov. -1.3 =L 4.1
Italy Nov. 2.9 -0.2 5.2
Japan Dec. 21 17 -13.7

us. Dec. -0.1 -0.4 -5.8
*Seasonally adjusted Data: DRI-WEFA

TRADE-WEIGHTED EXCHANGE RATES

Country Jan. 29  Weekly % Yearly %
Britain 106.5 0.5 2.8
Canada 76.9 15 -5.5
France 100.2 0.5 -0.8
Germany 97.7 -0.6 -0.8
Italy 7.9 0.6 0.9
Japan 130. 4 12 —14.2
us. 125.3 0.4 15.2

Indexes, 1990=100

Data: J.P. Morgan Chase

Japan’s economy continued to weaken as
2001 came to a close, and 2002 is sure to
bring more of the same. The government
expects the economy to con-
tract by 1% in the fiscal year
ended in March, 2002 and
its target for this year is zero. 10

In December, the un- 5
employment rate hit a rec- 0
ord 5.6%. Inflation-adjusted
spending by households with
wage earners dropped 4.4%
from a year ago, the largest
such decline in two years.
And industrial production,
while up from November, fell 14.9% from
its year-ago level, the worst decline in over
two decades.

Demand for Japanese-made goods remains
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weak both at home and abroad. Despite the
yen's 15% slide in the past four months and
signs of a U.S. recovery, December exports fell
14.4% from a year ago. And
domestic demand will weaken
further as businesses contin-
ue to restructure and shed
jobs. In December there were
only 51 jobs for every 100
applicants at government-run
employment centers, down
from 53 in November.

On Jan. 29, the lower
house of Parliament passed
a $20 billion supplemental
budget aimed at lifting the economy, but
Prime Minister Junichiro Koizumi's focus on
long-term restructuring will continue to gen-
erate short-term weakness.

M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT*)

CENTRAL BANK POLICY

Policy rate* Last action

Jan. 29 Jan. 22  Year ago Jan. 29 Jan. 22 Year ago Jan. 29 Yearago  Date Type
Australia 5.98 5.78 5.49 Italy 5.22 5.11 5.25 U.S. Federal Reserve 1.75 6.00 12/11 -0.25
Britain 4.98 4.85 4.97 Japan 1.48 1.44 1.48 European Central Bank  3.25 4.75 18 -0.50
Canada 5.35 5.32 5.48 South Korea (3-Year) 6. 15 6.05 5.77 Bank of Japan 0.00 0.25 3/19 -0.15
France 5.04 4.93 4.97 Spain 5.13 5.02 5.11 Bank of England 4.00 6.00 11/8 -0.50
Germany 4.95 4.85 4.84 United States 4.94 4.92 5.29 Bank of Canada 2.00 5.50 1/15 -0.25
Hong Kong 6.05 5.88 6.12 *Average of Bid/Ask Data: Standard & Poor's, DRI-WEFA *Target overnight rate
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