CHARTS BY LAUREL DAUNIS-ALLEN/BW

International Figures of the Week
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the Fed couldn’t help. Utilities
and energy continued to suffer:
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INDUSTRIAL

PRODUCTION Monthly % chg.* % chg., latest
Country Month Latest Prior from yr. ago
Britain Oct. -1.1 -1.2 -4.1
Canada Sept. 2.1 -0.2 5.7
France Sept. -0.9 0.0 0.8
Germany Oct. -2.8 -1.7 -4.0
Italy Sept. -0.9 0.7 -2.0
Japan Oct. -0.3 -2.9 -13.1
u.s. Oct. -1.2 -0.9 -6.4

*Seasonally adjusted Data: DRI-WEFA

TRADE-WEIGHTED EXCHANGE RATES

Country Dec. 11 Weekly %  Yearly %
Britain 105.6 1.1 -0.5
Canada 76.8 -0.3 2.4
France 100.5 0.0 1.3
Germany 98.1 0.0 1.7
Italy 72.2 0.0 1.2
Japan 136.3 -1.6 -11.8
U.sS. 121.7 0.4 4.4

Indexes, 1990=100 Data: J.P. Morgan Chase

French consumer prices in November posted
a surprising 0.3% decline from October, cut-
ting the yearly inflation rate to 1.3%, the
lowest in two years. Econo-
mists had expected the 1.6%
drop in energy prices to keep
the overall index of prices
steady in the month, but they 20
had not expected widespread 16
price drops in the cost of
clothing, telecom, health ser-
vices, and drugs.

Broadly subdued inflation
partly reflects the global eco-
nomic slowdown. Growth in
the euro zone came to a near standstill in
the second and third quarters, with real
gross domestic product rising a scant 0.1%
in each period. France has fared better than
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the euro zone generally, with growth of 0.9%
and 1.9%, respectively in the same two
quarters. But unemployment has been rising
since June.

In addition, retailers ap-
pear to be exercising pric-
ing restraint ahead of the
introduction of euro currency
on Jan. 1, 2002. Fully circu-
lating notes and coins are
expected to increase price
competitiveness for similar
items throughout the 12-na-
tion area.

The French inflation per-
formance suggests that the European Central
Bank will have new leeway to cut its bench-
mark interest rate next year, from 3.25%
currently, perhaps to as low as 2%.
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M Interest Rates

BENCHMARK BOND YIELDS (10-YEAR GOVERNMENT¥) CENTRAL BANK POLICY
Policy rate* Last action

Dec. 11 Dec.4 Year ago Dec. 11 Dec. 4 Year ago Dec. 11 Year ago Date Type
Australia 5.83 5.50 5.60 Italy 5.08 4.81 5.34 U.S. Federal Reserve 1.75 6.50 12/11 -0.25
Britain 4.90 4.62 4.94  Japan 1.35 1.39 1.64 European Central Bank ~ 3.25 4.75 11/8 -0.50
Canada 5.43 5.14 5.45 South Korea (3-Year) 6.13 5.72 6.84 Bank of Japan 0.00 0.25 3/19 -0.15
France 4.89 4.61 5.10  Spain 5.03 4.77 5.26 Bank of England 4.00 6.00 11/8 -0.50
Germany 4.79 4.49 4.97 United States 5.06 4.66 5.35 Bank of Canada 2.25 5.75 11/27 -0.50
Hong Kong 6.32 5.92 6.68 *Average of Bid/Ask Data: Standard & Poor’s, DRI-WEFA *Target overnight rate
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