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HIGHLIGHTSCATEGORY OVERALL S&P RANKING ★★★★★

➤ Since August 2002, Standard & Poor’s has ranked TCWDomestic Equity Overall Style Ranking
Galileo Total Return Bond Fund/I 5 STARS.Domestic Taxable Fixed Income ✔ Mortgage Asset Backed

Domestic Tax-Exempt Fixed Income 1-Year Rank ★★★★➤ Within the broader category of Domestic Taxable Fixed In-
3-Year Rank ★★★★★Money Market come funds, TCW Galileo Total Return Bond Fund/I was
5-Year Rank ★★★★★International Equity downgraded to a rank of 4 STARS from 5 STARS in De-

10-Year Rank ★★★★cember 2003.International Fixed Income

Overall Category RankingTCW Galileo Total Return Bond Fund/I is ranked among 162
Domestic Taxable Fixed Inc. ★★★★Mortgage Asset Backed funds by S&P’s three-year and overallSTYLE
3-Year Risk Rank Moderately Lowrank of this fund. Funds are ranked on three year Sharpe

Mortgage Asset Backed Ratio. A Star ranking of 5 is assigned to the top 10% that also
Initial Investment at 2/27/1999: $10,000outperform their benchmark over 3 years.  Approximately, theStyle Drift Low Value at 2/27/04 ofnext 20% are ranked 4; 40% are ranked 3; 20% are ranked 2;
Fund: $14,499Style Index Merrill Lynch Asset-Backed Securities 10% are ranked 1.  For a fund to be ranked higher than 3
Merrill Lynch Asset-BackedIndex Stars, it must also outperform the three-month Treasury bill Securities Index: $13,738

over 3 years. Merrill Lynch Corporate &
Government Master

RECENT TRADING DATA Index: $14,332

NAV (2/27/04) $9.67 Performance of $10,000 Investment
Total Net Assets (Mil.) $148.53

SEC Yield (12/31/03) 4.56%

MODERN PORTFOLIO
THEORY STATISTICS (2/27/04)

Fund Peers

Beta 0.49 0.51
Alpha 0.31 NA
R2 0.72 NA $5000

$10000

$15000

$20000

1999 2000 2001 2002 2003

Fund
Merrill Lynch Asset-Backed Securities Index
Merrill Lynch Corporate & Government Master Index

Standard Deviation 3.02 3.06
Sharpe Ratio 1.84 NA

OTHER KEY STATISTICS TOTAL RETURN OVERVIEW & TAX ANALYSIS (%) (2/27/04)

Fund Peers Since
YTD 1 Yr 3 Yr 5 Yr 10 Yr InceptionWtd. Avg. Maturity

(years) 5.43 6.42 Fund 1.88 3.90 7.69 7.71 7.38 --
Duration 3.99 NA Style Peers 1.28 2.61 5.59 5.85 6.04 NM
Average Coupon 5.00 NA

Merrill Lynch Asset-Backed Securities Index 1.35 3.56 6.24 6.56 6.58 NMAvg. Credit Quality AAA NA
Merrill Lynch Corporate & Government MasterPortfolio Turnover 59.84% 313.90%

Index 2.02 4.85 7.74 7.46 7.28 NMNo. of Holdings 73 NA
Load Adjusted as of 12/31/03 NM 3.06 7.78 7.20 7.29 --

Return After Taxes on Distributions 1.55 1.47 5.01 4.92 4.29 --INVESTMENT MINIMUM
Return After Taxes on Distr. & Sale 1.22 2.49 4.93 4.84 4.32 --Initial $2,000
Tax-Efficiency Ratio on Distributions 82.43 37.64 63.35 60.43 50.32 --IRA $500
Tax-Efficiency Ratio on Distr. & Sale 64.94 63.89 62.26 59.31 50.75 --Subsequent $250

FEES & EXPENSES (%)

TOTAL RETURN RANK (2/27/04)Maximum Front End Sales Load 0.00

1st Year Red. Fee 0.00 1 Yr 3 Yr 5 Yr 10 Yr
Management Fee 0.50 Fund Rank in Style 22 4 3 1
12b-1 Fee NONE Funds in Style 184 162 136 78
Fund Expense Ratio: 0.51 Fund Rank in Category 1311 279 132 61
Peers Expense Ratio: 1.05 Funds in Category 2381 1906 1564 704

All of the views expressed in this research report accurately reflect our quantitative research models regarding any and all of the subject securities or issuers. No part of our compensation was, is, or will be, directly
or indirectly, related to the specific recommendations or views expressed in this research report. This report is for information purposes and should not be considered a solicitation to buy or sell any security.
Neither S&P nor any other party guarantee its accuracy or make warranties regarding results from its usage. Redistribution is prohibited without written permission.
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CALENDAR YEAR HISTORY

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 Feb '04

8.73 9.79 9.56 9.84 9.58 8.84 9.39 9.65 9.96 9.58 9.67 NAV
-6.18 20.79 5.03 11.93 7.20 -0.46 13.58 9.41 11.04 3.06 1.88 Total Return %
-3.29 19.04 2.94 9.78 9.53 -2.05 11.91 8.46 10.95 4.54 2.02 Total Return % (Category)

13 90 71 86 92 45 97 95 95 39 45 Total Return % Rank (Category)
10 97 74 98 98 29 99 94 98 84 88 Total Return % Rank (Style)
-- 6.66 6.65 7.38 7.22 6.57 6.54 -- 4.93 4.56 -- SEC Dividend Yield

0.73 0.69 0.69 0.76 0.95 0.70 0.60 0.60 0.72 0.68 0.09 Dividends
NM -- -- 0.05 -- -- -- -- -- -- -- Capital Gains
63 77 114 78 92 90 83 79 127 144 149 Total Net Assets (Mil. $)

957 1,221 1,403 1,702 1,734 1,874 1,926 1,979 1,999 2,315 2,381 Total Funds in Category
131 161 179 189 187 181 166 158 176 173 184 Total Funds in Style

QUARTERLY PERFORMANCE (%) MARKET CYCLE PERFORMANCE (%)

1stQ 2ndQ 3rdQ 4thQ Total Market Type Dates Fund Style Index Category Index

2004 -- -- -- -- -- Bear 6/03-present 2.7 2.1 1.2
2003 1.01 1.19 0.20 0.63 3.06 Bull 1/00-6/03 41.1 30.7 41.9
2002 0.98 3.93 4.22 1.52 11.04 Bear 10/98-1/00 -1.0 3.8 -1.8
2001 2.46 0.69 4.97 1.03 9.41 Bull 6/96-10/98 29.8 20.2 27.4
2000 2.18 1.49 3.75 5.57 13.58 Bear 1/96-6/96 -2.4 0.4 -3.1
1999 0.27 -0.89 0.45 -0.28 -0.46 Bull 11/94-1/96 20.3 12.3 19.7

Bear 10/93-11/94 -4.9 1.4 -4.1

PERFORMANCE REVIEW BEST/WORST HISTORICAL PERFORMANCE DURING PAST 10 YEARS (%)

Market Comparison

For the ten-year period ended February 27, 2004, TCW Galileo Total Return
Bond Fund/I had an average annualized total return of 7.4%, versus a total
return of 7.3% for the Merrill Lynch Corporate & Government Master Index.
On a total return basis, this fund ranked 61 within the entire universe of 704
funds in the Domestic Taxable Fixed Income category. On a one-year total
return basis, this fund ranked  1,311 within the entire universe of 2,381 funds
in the Domestic Taxable Fixed Income category. The fund has outperformed
the Merrill Lynch Corporate & Government Master Index in 4 of the last 5
years.

Peer Comparison

For the ten-year period ended February 27, 2004, TCW Galileo Total Return
Bond Fund/I had an average annualized total return of 7.4% compared with a
total return of 6.0% for all Mortgage Asset Backed funds. This fund ranked 1
within the entire universe of 78 funds in this peer group. The fund has
outperformed its peer group index (Merrill Lynch Asset-Backed Securities
Index) in 4 of the last 5 years.
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Family: TCW Galileo Funds Telephone: (800)386-3829
Inception: 6/17/1993 Website: www.tcwgalileofunds.com
Manager: Barach/Gundlach/Horton Address: 865 South Figueroa, Suite 1800

(Since 6/1993) Los Angeles, CA 90017
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Investment Objective

Part of the TCW Galileo Funds family, TCW Galileo Total Return Bond Fund/I has been managed since June, 1993 by Barach/Gundlach/Horton. The fund’s 30-day SEC yield
was 4.6% as of December 31, 2003. Based on an evaluation of certain characteristics of this fund, Standard & Poor’s classifies TCW Galileo Total Return Bond Fund/I as a
Mortgage Asset Backed fund. Mortgage Asset-Backed Funds seek high current income by investing primarily in mortgage-backed securities.  Depending on the particular fund,
assets may be invested exclusively in GNMA ‘‘pass-through’’ securities, or in a combination of securities issued by GNMA, FNMA, FHLMC and collateralized mortgage
obligations.

Asset under management as of February 27, 2004, totaled $148.5 million, up from $144.5 million as of December 31, 2003. As of December 31, 2003, the fund’s top holding(s)
as a percent of the total portfolio were FNMA Pool #699866 (4.2%), FNMA Pool # 734384 (3.8%) and Federal Home Ln Mtg Corp Multiclass (3.5%). The portfolio breakdown by
asset type as of December 31, 2003, was: corporate bonds (32.3%), government bonds (57.2%) and cash and equivalents (10.5%).

Based on the last thirty-six months, Standard & Poor’s has assigned the fund a Ranking of 5 STARS (5 Highest; 1 Lowest). Additionally, an evaluation of the consistency of the
fund’s investment style indicates that it has exhibited low style drift over the past three years.

PORTFOLIO COMPOSITION

Sector Strategy (12/31/03) Top 10 Holdings (12/31/03) %

FNMA Pool #699866 4.22
FNMA Pool # 734384 3.79
Federal Home Ln Mtg Corp Multiclass 3.47
Federal Home Ln Mtg Corp Multiclass 3.31
FHLMC 15 Yr December 2003 Tba 3.22
Structured Asset Secs Corp For Futu 3.00
FNMA Pool #676766 2.99
Federal Home Ln Mtg Corp Multiclass 2.95
FNMA Pool #254634 2.92
FNMA Pool #692104 2.86
Total 32.73

Asset Type (12/31/03) %

U.S. Corporate Bonds 32.33
U.S. Government 57.19
U.S. Cash 10.48
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Mix of investment styles that best explains the fund’s behavior over the last 3 years.
May be representative, but not indicative of actual holdings.
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Copyright 2004 Standard & Poor’s, a division of The McGraw-Hill Companies. This report is for informational purposes only. Neither S&P nor its sources guarantee the accuracy, adequacy
or completeness of this report or make any warranties regarding results from its usage. Photocopying or other reproduction is prohibited without Standard & Poor’s written permission. When
using this report investors are advised to consult the accompanying glossary of investment terms. This report must be accompanied or preceded by a current fund prospectus. Funds are
actively managed and the composition can be significantly different than the index. See more detail on indices in Glossary. Total return performance is historical and assumes reinvestment of
all dividends and capital gain distributions. Past performance is no guarantee of future results. Investment return and principal value will fluctuate so that, when redeemed, an investor’s
shares may be worth more or less than their original cost.
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Mutual Fund Report GlossaryE
BEST/WORST PERFORMANCE: This table shows the best and MODERN PORTFOLIO THEORY STATISTICS: This table shows ance relative to other funds in the same style, including account
worst performance of the fund and its respective style benchmark. widely followed performance statistics for the fund and its peers loads and any other sales charges. The overall S&P Ranking, us-

(as defined by S&P), based on the latest data available. ing Stars is based on the fund’s Sharpe Ratio using the most
CATEGORY: This graphical representation shows which of the fol- recent 36 months of operating history. All funds with at least 36

Alpha: An annualized return measure of how much better orlowing six broad categories the fund most closely fits: Domestic months of operating history are ranked by Sharpe Ratio as
worse a fund’s performance is relative to an index for funds inEquity, Domestic Taxable Fixed Income, Domestic Tax-Exempt follows:
the same category, after allowing for differences in risk. It isFixed Income, International Equity, International Fixed Income or
calculated using a linear regression over the most recent 36Money Market. Fund’s Rank S&P Ranking
months of data.

Top 10% ★★★★★INDICES:
Beta: Measurement of a fund’s sensitivity to changes in the Next 20% ★★★★

Indices Description: market, for example, a beta of 2.00 means the fund has moved Middle 40% ★★★
twice as much as the market. Next 20% ★★S&P 500 Composite Representative sample of large companies

Bottom 10% ★Index in leading industries. R2: Measures the degree to which a fund’s behavior is related
to its category benchmark. Consider an equity fund with an R2S&P 500 BARRA Standard & Poor’s and BARRA cooperate For a fund to be rated higher than 3 Stars, it must also outperform
of .86 relative to its benchmark index (e.g., S&P 500 Index).Growth and S&P 500 to employ a P/B calculation, whereby the the three-month Treasury bill over 3 years. A Star ranking of 5 is

BARRA Value market capitalization of S&P 500 is divided assigned to the top 10% that also outperform their benchmarkSharpe Ratio: A measure of a fund’s historical returns adjusted
between growth and value. over 3 years.for risk, or volatility. Calculated as:

S&P 400 BARRA Mid Standard & Poor’s and BARRA cooperate A fund’s one, three, five and 10-year Style Ranks (e.g., Large Cap
(Fund Return - Return on 3-Month Treasury Bills)Cap Growth and S&P to employ a Price to Book value calcula- Value Ranks) are shown for purposes of comparison. Also shown

BARRA Mid Cap tion, whereby the market capitalization of in the S&P Ranking section is the fund’s Category Rank, (e.g.,Fund Standard Deviation
Value S&P MidCap 400 is divided between Domestic Equity Rank). This is also based on the fund’s three-

When the fund is a municipal bond fund, the 3-Month Treasurygrowth and value. year Sharpe Ratio, but it differs from the overall S&P Ranking and
bill return is adjusted to reflect the tax treatment of the munici- Style Ranking because it compares a fund to its category peers.Russell 2000 Growth The Russell 2000 Growth Index measures
pal bond fund. This measure is used to develop the S&P S&P’s Risk Rank (under Category Ranking) is based on the fund’sthe performance of those Russell 2000
Ranking. standard deviation. All funds in the category are ranked accordingcompanies with higher price-to-book ratios

to the same rules that are used in the S&P Ranking. Thus fundsand higher forecasted growth values. Standard Deviation: A historical measure of the variability of a
with standard deviations in the top 10% carry a Risk Rank ofRussell 2000 Value The Russell 2000 Value Index measures fund’s returns.  If a fund has a high standard deviation annual-
‘‘High’’; the next 20% are ‘‘Moderately High’’; the middle 40% arethe performance of Russell 2000 compa- ized, its returns have been volatile; a low standard deviation
‘‘Moderate’’; the next 20% are ‘‘Moderately Low’’; and the lowestnies with lower price-to-book ratios and indicates returns have been less volatile.
10% carry a Risk Rank of ‘‘Low.’’lower forecasted growth values.

OTHER KEY STATISTICS:
Merrill Lynch 3 Month Consists of US Treasury Bills maturing in STYLE: This matrix depicts the investment style of the fund as

Avg. Credit Quality: Fixed income securities of the portfolio areTreasury Bill 90 days. determined by S&P. Each fund is classified into one of 42 invest-
allocated among S&P bond rating categories, then weighted by ment styles based on the fund’s historical return pattern. StandardMerrill Lynch 15 Year Market index made up of longer-term US
their relative market value. & Poor’s uses Returns Based Style Analysis (RBSA), developedTreasury Treasury issues.

by William Sharpe, to relate the fund’s pattern of historical returnsMerrill Lynch Corpo- Indicator of the performance of investment- Average Coupon: Each fixed income security’s coupon is
to a series of benchmarks for classification.rate Government grade domestic bonds. weighted by its relative market value.

Master Index Style Drift: Style Drift measures the tendency of a fund to devi-Average P/E: P/E is the price of a stock divided by its earnings
Merrill Lynch 5-7 Index made up of US Treasury issues with ate from its specified investment style over time.per share. Average P/E is the market cap weighted average of
Year Treasury maturities from five to seven years. all the P/E ratios for all the stocks in the fund. Style Index: The benchmark index (as defined by S&P) that
Lehman Brothers An index that includes all fixed income se- most closely matches the fund’s historical performance, basedAverage P/B: P/B is a ratio of a stock’s price to its book valueHigh Yield curities having a maximum quality rating of on risk (volatility) and return.per share. Current market price per share of common stock isBa1 (including defaulted issues), a mini-

divided by the calculated book value per individual equity secur-mum amount outstanding of $100 million, TAX ANALYSIS:
ity. Average P/B is the market cap weighted average.and at least 1 year to maturity.

Return After Taxes on Distributions: An annualized total re-
Merrill Lynch Global Tracks the performance of bonds denomi- Avg. Market Cap.: The avg. market cap. is calculated per indi- turn that takes into account the effect of taxes upon the rein-
Bond nated in the issuer’s local currency. vidual equity security within the portfolio (current market price vestment of distributions and dividends into a fund.  All fees and

per share of common stock multiplied by total number of sharesLehman Brothers Mu- Total return performance benchmark for the loads are deducted. The highest tax rate applicable at the time
outstanding) and then weighted by market value.nicipal Bond long-term, investment-grade tax-exempt and for the type of distribution is used.  This return assumes the

bond market. investor does not liquidate at the end of the measurement pe-Dividend Yield: A calculation representing the average dividend
Merrill Lynch Asset Tracks the performance of US dollar-de- riod.  This is in accordance with SEC documentation (File No.yield of the fund’s underlying holdings. Calculated by taking a
Backed Securities nominated asset backed securities. S7-09-00).weighted average of each holding’s annual dividend divided by
Merrill Lynch 1-3 Index made up of US Treasury issues with its current market price. Return After Taxes on Distributions and Sale: An annualized
Year Treasury maturities from one to three years. total return identical to the return after taxes on distributions,Duration: A measure of the price responsiveness of interest-
Merrill Lynch Corpo- Measures the performance of investment- except the investor is assumed to sell the holding at the end ofsensitive assets to changes in the interest rate, as reported by
rate Master grade corporate bonds. the measurement period, incurring any applicable capital gainsthe fund, stated in years.
FTSE World Index Covers 49 different countries and over taxes on the initial investment.  The holding periods for both

No. of Holdings: The number of individual securities in the(Excluding U.S.) 2400 stocks and captures 90-95% of the initial investment and subsequent reinvestments are used to de-
portfolio.investible market capitalization.  This ver- termine applicable capital gains rates.  This is in accordance

sion excludes the U.S. with SEC documentation (File No. S7-09-00).Portfolio Turnover: The frequency at which the portfolio is
FTSE World Index This version includes the U.S. changed during a year, as reported by the fund. Tax Efficiency Ratio on Distributions: Dividing the cumulative
(Including U.S.) return after taxes on distributions by the cumulative pre-tax re-RECENT TRADING DATA:
S&P IFCI Composite Screen stocks for foreign ownership restric- turns derives this statistic.  The highest possible score would be

SEC Yield: The SEC Yield, reported by the fund, is based on aIndex tions, factoring in minimum market capitali- 100%, which would imply that a fund had no taxable distribu-
30-day period ending on the last day of the previous month.zation and liquidity parameters. tions.  It excludes additional gains, taxes, or tax losses incurred

upon selling the fund, since it utilizes the return after taxes onBalanced (Domestic) 60% S&P 500 Index and 40% Merrill Lynch Total Net Assets: Total net assets of the fund as of the most
distributions in the numerator.  Funds with negative returns areIndex Corp & Gov Masters Index. recent available data, as reported by the fund.
reported as NM, or not meaningful.Balanced (Interna- 60% FTSE World (excluding US) Index and

SELECT FUND REPORTS:tional) Index 40% Merrill Lynch Global Bond Index. Tax Efficiency Ratio on Distributions and Sale: Dividing the
Select Fund Designations are awarded to funds that have cumulative return after taxes on distributions and sale by theMARKET CYCLE PERFORMANCE: Performance of a fund rela-
demonstrated above-average absolute and volatility-adjusted re- cumulative pre-tax returns derives this statistic.  It includes addi-tive to its style and its category index (as defined by S&P) during
turns relative to funds with the same investment style. This cal- tional gains, taxes, or tax losses incurred upon selling the fund,bull and bear markets.
culation is based on a six-month moving average of three years since it utilizes the return after taxes on distributions and sale in

A bull market in stocks is defined as a 20% rise in the S&P of absolute and volatility-adjusted performance. The quantitative the numerator.  Funds with negative returns are reported as
500 Index from its previous trough, ending when the index score is composed of two equally weighted measures of these NM, or not meaningful.
reaches its peak and subsequently declines by 20%. A bear historical returns relative to the peer group for each of the last

TOTAL RETURN OVERVIEW: This table shows the year-to-datemarket in stocks is defined as a 20% decline in the S&P 500 three years: (1) a weighted decile of the absolute return rank-
return and average annualized returns of various periods for bothIndex from its previous peak, and ends when the index reaches ings and (2) a weighted decile of the volatility-adjusted return
the fund, its peers and benchmark, as defined by S&P.its trough and subsequently rises by 20%. rankings (Sharpe Ratio). The funds are ranked from 0 (worst) to

100 (best). Standard & Poor’s will attempt to interview the man- TOTAL RETURN RANK: This table shows the fund’s relative rank-A bull market in bonds is defined as a 100 basis-point decline agement of funds that pass the quantitative screen. To achieve ing. The number of funds in the style and category is determinedin the yield on 10-year Treasuries from its previous interest rate the designation, funds must also exhibit qualitative attributes by S&P.cycle peak, ending when the yield reaches its trough and subse- (e.g., level of management skill), which are used to determine if
quently rises by 100 basis points. A bear market in bonds is Wtd. Avg. Maturity: Length of time until the fund’s aggregratea fund should be disqualified. The designation does not address
defined as a 100 basis-point rise in the yield on 10-year Trea- holdings will mature or be redeemed.market, credit, or counter party risks of a fund, nor does it com-
suries from its previous interest rate cycle trough, and ends ment on a fund’s suitability as a counter-party or obligor.
when the yield reaches its peak and subsequently declines by Yield: The annual rate of income return of the fund, expressed as
100 basis points. S&P RANKING: A graphical representation of the fund’s perform- a percentage and reported by the fund.


