"Furthermore, an investor who proposes to ignore near-term market fluctuations needs greater resources for safety and must not operate on so large a scale, if at all, with borrowed money"
John Maynard Keynes, The General Theory of Employment, Interest and Money, Chapter 12 The State of Long-Term Expectation, 1936

First edition on the web $9,500, ability to retro-fit priceless ($5.8 trillion and counting)

Data based on the preliminary December 31, 2009 close - finals with tomorrows MarketAttributes

----------------------------

By Howard Silverblatt, Senior Index Analyst, Standard & Poor’s Indices

                                                                

THE DECADE BELOW

Below are tables and charts statistically portraying the decade.  Please feel free to use them, and of course, credit S&P Indices.  Have a good and safe holiday.

There are several higher level take-aways for the decade.  The 90s saw an annualized 18.2% total return for S&P 500 – basically one long Bull market.  The Zeros ended-up flat for the ten-years (-9.1% or -0.95% annualized) with two Bulls, two Bears, and two bubbles bursting (Tech and Housing).  It also saw many high level frauds, mismanagements, self-serving individuals (in both the public and private sector), which has resulted at least in a deep concern, and the most a full mistrust by investors of institutions.  For markets to function, this confidence will need to returned, and it can only be returned through deeds and actions.

DECADE-END DATA
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The decade may have been flat, but if you invested in the S&P Energy sector, your price would have doubled your investment, with dividends adding in another 45%.  Information Technology however, which saw a 30% annualized return in the roaring 90s, fell 54%.  Over the long period (from 1926) total returns average 9.9%; the current twenty year return is an annualized 8.2%.
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First total return loss for a decade in index history
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THE MAKE-UP
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S&P 500 RETURNS

The S&P 50 measures the return of the market as a whole.  Some investors do better, and some do worse.  When you add the winners and losers together, their bottom-line is equal to the index return less their fees and costs.  Therefore, overall the index does better (since its costs are much lower).  HOWEVER, if you know which issue or fund or adviser will do better, than that is your best return, otherwise an index returns you the market. Beyond the broad market are sector funds, and other specialty indices such as dividends, growth, value or size (SmallCap600, MidCap400), as well international ones (BMI, Developed, Emerging).
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   Source: S&P Indices
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  Source: S&P Indices
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THE BULL, THE BEAR, THE DANGERIOUS VOLATILITY

We’ve lived through two Bulls and two Bears this decade, with the speed of the current recovery (from March 9) not seen since 1935, and of more concern without any major correction.  While ‘long live the recovery’ may be the call, a few puts might help.  Translation -> even in a great market and environment you can not continue to go up uninterrupted, and this is not a great environment.

Volatility over the last several months has significantly declined, along with the volume, but 2009 ranks as the 7th most volatile year (% of days that moved up or down at least 1%).  Last year was #5, with 1932 being #1, 1933 #2 and 1931 #3 (from 1928, out of the 82 years).
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BEST OF THE DECADES: THE BEST STOCK GAINERS FOR THE 10 YEARS

Below are the best stock performers of the decades.   Information Technology doesn’t seem as well represented as it was in the 90s, with Energy, the best performing sector of this decade, gaining in appearance.  
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Schwab(Charles)Corp ~ 8400.00%
Sun Microsystems 7136.45%

Applied Materials 7016 85%

99.92%
96.09%
70.43%
66.58%
64.64%
58.57%
58.05%
55.93%
53.44%
53.19%

Dec-99
$51.00
$109.25
$95.12
$64.18
$689.25
$5025
$11675
$38.25
§77.43
$126.68

Dec89
$0.05
$0.13
$0.45
$0.39
50561
$0.50
§1.20
$0.45
§1.07
$1.78
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CC 1989 Circuit City Stores 6285.38% 55.69% $2175 $0.26
LTD 1989 Limited Inc 6381.48% 51.76% $35.00 $0.54
HAS 1989 Hasbrolnc 5581.82% 49.78% $1875 $0.33
WMT 1989 WakMart Stores 4054 63% 45.16% $44.87 §1.08
DDS 1989 Dilard Dept SirA" 382265% 44.33% $71.00 §1.81
LINE 1989 LIN Broadcasting 372962% 43.98% $12025 $3.14
GPS 1989 Gaplnc 3705.19% 43.89% $5137 §1.35
MCIC 1989 MCI Communications 277582% 39.92% $44.00 §1.53
TYC 1989 Tyco Laboratories 272978% 39.69% $5037 §1.78

TOY 1989  ToysRUs 2047 90% 35.89% $35.87 $167




    Source: S&P Indices

THE MARKETS
[image: image18.png]MONTH OF  PRICE

12/2009
1172009
10/2009
09/2009
08/2009
07/2009
06/2009
05/2009
0472009
032009
02/2009
01/2009
12/2008
11/2008

CLOSE
111510
1095.63
1036.19
1057.08
102062
987.48
919.32
919.14
87281
79787
73609
62588
903.25
896,24

PRICE
CHANGE
19.47
59.44
2088
36.45
3314
68.16
018
4633
7494
6277
9079
7737
7.02
7252

1 MONTH
% CHANGE
178%
574%
-1.98%
357%
336%
741%
002%
531%
939%
854%
-1099%
-B57%
078%
7.49%

3MONTH 6MONTH  1YEAR
% CHANGE % CHANGE % CHANGE
549%  2130%  23.45%
735%  1920% @ 2225%
493%  18.72% 6.96%
1498%  3249%  937%
1104%  3884%  20.44%
13.14%  1957%  2208%
15.22% 178%  28.18%
2504% 256%  -34.36%
568%  -990%  -37.01%
S1167%  -3159%  -39.68%
A798%  -4270%  -44.76%
S475%  -3484%  -40.09%
225B%  -2943%  -38.49%
23014%  -36.00%  -39.49%

2YEAR
% CHANGE
24.06%
2603%
33.12%
-3076%
-3076%
32.14%
-3885%
-39.95%
41.12%
-4385%
-4775%
-4258%
3B31%
S3B01%

3YEAR
% CHANGE
21.38%
21.78%
2480%
2087%
21.72%
2265%
2762%
2763%
-3340%
-3838%
-4260%
-35.48%
2764%
LB27%

5 YEAR
% CHANGE
7.99%
-B.66%
B32%
5.16%
757%
A1037%
19.42%
17.98%
21.18%
29.15%
3580%
2699%
1877%
1531%

10 YEAR
% CHANGE
24.10%
2112%
2397%
1759%
270%
2568%
3303%
29.40%
3453%
3798%
-4054%
-35.46%
2652%
2298%




[image: image19.png]S&P TOTAL RETURNS (not annualized)
DEC,09 3-MONTHS

S2P500 193%  B.04%
S&P MidCap 400 628%  556%
5P SmallCap 500 863%  512%

S&P Composite 1500 250%  597%

1Year
26.45%
37.38%
2557%
27.25%

3Years
5B1%
183%
4.78%
529%

5Years
0.42%
327%
1.36%
069%

10 Years
095%
636%
635%
020%
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