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Report
The 34% global market rebound of 2009 only slightly improved S&P 500 pensions, as underfunding improved to a US$ 261 billion short fall from a short fall of US$ 308 billion.


Pension funding rate increased to 81.65% from 78.10%.


Discount rate declined to 5.81% from 6.29%.


Expected return rate declined to 7.83% from 7.95%.

Laid-off workers, who otherwise might have remained with their employers, have added additional unanticipated expenditures to pensions as early retirees.  

The shift back to equities from the safety of fixed income helped in 2009, but the current pullback shows the dangers.  Funds want safety and companies want returns (less contributions).

OPEB underfunding remains massive, even as underfunding was reduced to US$ 215 billion from US$ 257 billion. 

Only 18 issues were overfunded in pensions for 2009 compared to 296 issues ten-years ago. Only four issues were overfunded in OPEB in 2009, with just one of those issues overfunded in both pensions and OPEBs.

Given reduced benefits, reduced personal and retirement accounts, and increased retiree longevity, workers who have a choice will delay retirement, change lifestyles, and accept that retirement as they envisioned it may not exist.

While pensions remain significantly underfunded, the record level of cash held by S&P 500 companies makes the obligation a business item, not a retiree problem.
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S&P 500 2008 PENSION STATUS REPORT: HISTORICAL PENSION DATA

S&P 500 PENSION PENSION PENSION PENSION PENSION PENSION S&P 500

ASSETS OBLIGATIONS FUNDING FUNDING DISCOUNT RETURN TOTAL

$ MILLIONS $ MILLIONS STATUS STATUS RATE RATE RETURN

$ MILLIONS RATIO

2009 $1,160,202 $1,420,912 -$260,709 0.817 5.81% 7.83% 26.46%

2008 $1,100,149 $1,408,580 -$308,432 0.781 6.29% 7.95% -37.00%

2007 $1,504,516 $1,441,135 $63,380 1.044 6.13% 8.02% 5.49%

2006 $1,470,964 $1,511,301 -$40,337 0.973 5.75% 8.03% 15.79%

2005 $1,318,010 $1,458,439 -$140,430 0.904 5.11% 8.13% 4.91%

2004 $1,265,338 $1,429,667 -$164,328 0.885 5.80% 8.27% 10.88%

2003 $1,113,478 $1,278,265 -$164,787 0.871 6.09% 8.38% 28.69%

2002 $950,963 $1,169,472 -$218,509 0.813 6.64% 8.63% -22.10%

2001 $1,089,896 $1,086,950 $2,946 1.003 7.13% 9.15% -11.89%

2000 $1,238,920 $1,012,893 $226,027 1.223 7.43% 9.17% -9.10%

1999 $1,274,083 $994,061 $280,022 1.282 7.44% 9.13% 21.04%

1998 $1,144,454 $1,018,479 $125,975 1.124 6.72% 9.06% 28.58%

1997 $991,008 $793,773 $197,235 1.248 7.15% 9.04% 33.36%

1996 $859,478 $723,084 $136,395 1.189 7.50% 8.93% 22.96%

1995 $750,907 $676,150 $74,756 1.111 7.31% 8.96% 37.58%

1994 $641,749 $573,707 $68,042 1.119 8.14% 8.90% 1.32%

1993 $650,713 $588,333 $62,379 1.106 7.31% 8.96% 10.08%

1992 $609,356 $532,718 $76,637 1.144 8.07% 9.09% 7.62%

1991 $612,080 $518,013 $94,066 1.182 30.47%
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