Ouch, Berkshire Hathaway negates 3 months of Dividend Gains
(but we still love you Warren)
You need to think about this first before you calculate it.  After the close of business tonight BNI with an index value of $26 billion and which pays a dividend will be removed from the S&P 500, and BRK.B, with an index market value of $127 billion (float adjusted) and which does not pay a dividend will be added.  The removal will reduce the S&P 500 indicated dividend rate by $0.05, and also cause the index divisor (think of them as shares outstanding) to be increased by over 1%, to insure that there is no gain or loss in the index price.  One of the side items however is that when you add up the index dividend rate in billions of dollars, you are dividing by a larger divisor, so the per share rate goes down.  The full impact of the BRK / BNI deal is to negate all of the positive good dividend news we’ve had over the past three months.  The simplified explanation is that your dividends in billions are only slightly lower but since you have more shares outstanding your piece of the pie is smaller (a concept to keep in mind when looking at Financial EPS).

                        

That said, we are still holding to our initial 2010 overall 5.6% S&P 500 dividend growth rate, anticipating a good February, followed by a few decreases and better news in the second half (if the economy cooperates).  Not that I knew about the change, but I certainly calculated it, just as I calculated if those three top issues (of the top 15 by market value) that don’t currently pay a dividend decided to yield their cash and pay (they would add $0.495 for each 1% yield; BRK would add another $0.141 for each 1% yield – no harm in knowing the numbers). 
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RATE PER SHARE

2/11/2010 $21.910

BNI ADJ -$0.047

BRK ADJ -$0.226

NEW RATE $21.637

Jan-10 $21.791

Dec-09 $21.698

Nov-09 $21.673

Oct-09 $21.517

Sep-09 $21.496

Aug-09 $21.435

Jul-09 $21.461

Jun-09 $21.546

May-09 $21.586

Apr-09 $21.808

Mar-09 $21.918

Feb-09 $22.919

Jan-09 $25.006


        
FYI – not sure what, if anything it means, but on a proforma basis as of last night three of the four large non-payers are lumped together by market value
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 RANK DIVIDENDS MARKET VALUE

1 Exxon Mobil 2.58% 4.09% 3.19%

2 Microsoft Corp 1.85% 2.06% 2.24%

3 Procter & Gamble 2.84% 2.64% 1.86%

4 Apple Inc 0.00% 0.00% 1.84%

5 Johnson & Johnson 3.12% 2.78% 1.79%

6 Genl Electric 2.54% 2.19% 1.73%

7 Intl Bus. Machines 1.78% 1.48% 1.67%

8 JPMorgan Chase & Co 0.51% 0.40% 1.58%

9 AT&T Inc 6.67% 5.09% 1.53%

10 Bank of America 0.27% 0.20% 1.50%

11 Pfizer, Inc 4.03% 2.98% 1.49%

12 Chevron Corp 3.79% 2.80% 1.48%

13 Wells Fargo 0.74% 0.52% 1.43%

14 Cisco Systems 0.00% 0.00% 1.42%

15 Google Inc'A' 0.00% 0.00% 1.33%

16 Berkshire Hathaway'B' 0.00% 0.00% 1.31%

17 Coca-Cola Co 3.02% 1.95% 1.29%

18 Hewlett-Packard 0.66% 0.39% 1.19%

19 Wal-Mart Stores 2.05% 1.19% 1.17%

20 Merck & Co 4.12% 2.38% 1.16%

21 Intel Corp 3.14% 1.79% 1.14%

22 PepsiCo Inc 2.94% 1.44% 0.98%

23 Philip Morris Intl 4.77% 2.27% 0.95%

24 Oracle Corp 0.86% 0.40% 0.94%

25 Abbott Laboratories 2.99% 1.27% 0.85%

TOP 25 2.18% 40.34% 37.07%
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